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MINISTRY OF LABOUR AND REHABILITATION 
(Department of Labour and Employment) 

RESOLUTION 

New Delhi, the 19th October 1972 

No. S-33Q25/23 /72-WB. —The Government of India by their Resolution 
No. U-23018/1/72-WB. dated the 28th April, 1972, constituted the Bonus Review 
Committee to review the operation of the Payment of Bonus Act, 1965. The 
composition of the Committee is as fo lows:— 

Chairman 

Dr. B- K. Madan, 

Members 

1. Shri N. S. Bhat, 

2. Shri Harish Mahindra. 

3. Shri R. P. Billimoria. 

4. Shri G. Ramanujam, 

5. Shri Satish Loomba, 

6. Shri Mahesh DeSai. 

7. Dr S. D. Punekar. 
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2. The Committee have submitted then interim findings on the terms of 
reference relating to the raising of tne minimum bonus payable under the Act. 
The findings are contained in two separate reports one signed by the Chairman. 
Dr. S, D. Punekar, Shri N. S. Bbat and Shri Harish Mahendra, and the other by 
Shn R, P. Billimoria, Shn Mahesh Desai, Shn G. Ramanujam and Shri Saturn 
Loomba. 

3. After careful consideration of the two reports Government have taken the 
following action; — 

(a) An Ordinance has been promulgated on 23rd September, 1072 to provide 

that: 

(i) the statutory minimum of the bonus payable to workers covered by the 

Payment of Bonus Act is raised from 4 per cent to 8-1/3 per cent for 
the accounting year commencing on any day in the year 1071; and 

(ii) payment be made in full in cash to all persons covered by the Payment 

of Bonus Act upto 8-1/3 per cent. Where payments more than 
8-1/3 per cent are to be made during the said accounting year the 
positive i.e. plus difference, if any, between the payments to be made 
during the said accounting year and the payments made during the 
accounting year 1970-71 (where they were in excess of 8-1/3 per cent 
will be deposited into the provident fund account of the beneficiaries. 

(b) Executive instructions have been issued to the effect that pending formal 

amendment of the Act, public sector establishment which are at 
present not required to pay bonus by virtue of the provisions in 
Section 20 of the Payment of Bonus Act should also make payments on 
the above basis in respect of the accounting year commencing on any 
day in the year 1971; and 

(c) Government .have requested the Central Organisations of Employers to 

consider advising their constituents not to Insist on recoveries of 
advances made to the employees in terms of the formula popularly 
known as the Khadilkar Formula. 

4. Copies of the Reports submitted by the Bonus Review Committee are being 
printed and will be made available for sale through the Manager of Publications In 
the usual manner. 

Order 

Ordered that a copy of the Resolution be communicated to; — 

(1) All State Governments and Union Territories. 

(il) All Ministries of the Government of IndiB and Planning Commission. 

(iii) All India Organisations of Employers and Workers. 

Ordered also that the Resolution be published in the Gazetted of India Extra¬ 
ordinary for general information. 

N. P. DUBE, Addl. Secy. 

VP tffr ’TWWfa *f*TWi* 

tftx f«mm) 

’fPEe'T , 

wi 19 1972 

33025/23/72-T : PlJo tfto .—RTUT R37PT WT^- 

2 3018/1/72-^^0 tfVo, TTffa 2 8 5nN\ 1 972 3TU T>PT WTTR 19 65 

% trrqfortR <pr % furr 'prfterT Bftfr fiftT tfV i rtr 

5PTP" £ 1— 

TTo *fto %o R^PT 


1. sff ttr-o mq-o ITf 

2. Sft ffVu RfsInU 
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3. Ml - STFo qfo fqrfpflfrip 

4. ^ iffo rrapjirq 

5. »sfr qqfq •Jjcqr 

6. «fir qfcir ^qrf 

7. it» qqo qfo qJtqr, 

2 . qfqfq q qfafqqq % qr=pfq ^qqq tht qr % qrqfJyrr 

faqFTq. faTT qr srqif ip-rlp^ fqcqq qr^q qr fipT £ | fqrqif TT ’jarq-qq-ip 
frqTrf IT fcrr qnr f—rrq; qr qtTeT. TT° tt^o ito >sfr tt^To rrqo 'iff sqV 

'■it srfq qfgqrr if qfr ^qi qr sfr qrro qfo fqqqVfrfrqr, «ft qfcsr tqrf, 

'it 3ffo rpqfqii'q qV ^ qqfjr qrqr if qpqrSF fw £ \ 

3 C * 

3. it frq'tTf qr sqtfTjiqr fqqrr qrq % qr? qrrqr q fqrqfqfiaq 
frpfqrir ft £ :— 

(qr) 23 -fqqtTr, 19 7 2 fit rrqr 5T57K3T ^fif qr% fqFqfqfVr qpyJ-OT 

qr q££ i 

(1) ir-T*r 'qiTTrq TrfaPm, % sqqitq mff qfJrqf qf 3nr 
qrfafav ^qnr itqq qq urn q>f q fq*fr ft fqq t qr 

ft* qK qq % fqr 4 qf-rarq q qffqr 8$ qfqqq fqrqq 

qqr t ; qV 

( 2 ) irqq '<jqqpT qfafqqq % qrqjfa srrq qqr *r*ff strfqqqf qq 
s | qfqqq qq 'jq qqqrq qqq fqtrr qqn; i qqt wr Ftt 
q<f % qVrq qfqsrq Jf qfqq qqqrq fqrq inq ?., qqt 
qqr km qq % tVr fqrr qrq qrq vrqqTqr srir Jpgr qq 
1 970-71 % qWr f%q qq ijqqrqr q itq qr ^qr, frfq q?rf 

(qqr ^ 8^ qfr qq if rrfsrq %) (qTicr qq?q qfqfrqq Trftq) 

qqq qqt TRT q qfqcq fqffj jqqff if qqr qrr ft qrrrif I 

(^) sq W^q % qjqfqq qr^q qrtr qr fqnr qrr f ^r^fqqq if qfqqrfrq 
qqfqq fqq qr^r qq, qrqrit qq % iiq qfqcsTqf qT vff fVwf 
?q qqq iiqq qqqrq jrfqfqqrr qf qpr 20 % qq^^f % q'jqrr ifqq 
qqr qqfqq qff ft, qq 19 71 % fq*ft fcr qt q* qiJr qrq qgr 
q qiq^q if qqq ^rrerF qr ijqqH qr^j iqTff^i ?ftr 
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( jt ) tittr % faqfrrft % ftim ?r^rrar fo*rr & fa # wqft ufar tt 

TT^ T 7 fa?T 7 ft* fa ^ ‘‘ifrfftT 4vT Tf^TT” ft 'THT % fawijr 
•nr^f^r % sqiT 7 qnfarfvftt ftr ft nf ’crftrR nrfftftr ftt ar^ t 7 3ft 7 ? * 1 

4 ftm ij rftar "rfftfir snr ftftftf ftr srfftrt jrfyT "ft ^t Tjff $ ^ 

"Urn?!! ftfa ft 5TTP7R WFV % TlWr if fftft ft farr ^cr-Tsy ^mqr ^TTcriTT | 

*ft$5T 

H ?JI fftTF 3IT?rT | fft ETT R"F?'I ftr tTsp-iT^r srfg- f;p HftftSfT ftr 'qftT 5TTI 7 - 

(i) ffift TT^ir STPR ftfa IT? rjfa I 

(ii) WITiT TTTqTPr % ffftV TT?r-W cf*TT ftsTHT tfnrfa I 

(iii) mfftftr wr TRrxft ft ’xf-Y'i' vTiT.frq- st^h i 

it? ft tnfti/r fan nmr f fa ^n n*F q ftr nm rvtt % fan ^r 7 ^ ft sirtstt 7 ^ 
TT3T'T? if R^Tfftn YTI trr TTFI I 

fr° 3-0 nfa? 1 
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